
PROPOSED AMENDMENTS TO THE FEDERAL RULES OF BANKRUPTCY PROCEDURE Aug. & Oct. 2005 

ADOPTED AS LOCAL RULES effective October 17, 2005 by General Order 110

Rule 1021.  Health Care Business Case

(a)  HEALTH CARE BUSINESS DESIGNATION.  Unless the court orders otherwise, if a

petition in a case under chapter 7, chapter 9, or chapter 11 states that the debtor is a health care

business, the case shall proceed as a case in which the debtor is a health care business.

(b)  MOTION.  The United States trustee or a party in interest may file a motion for a

determination as to whether the debtor is a health care business.  The motion shall be transmitted

to the United States trustee and served on the debtor, the trustee, any committee elected under §

705 or appointed under § 1102 of the Code or its authorized agent, or, if the case is a chapter 9

municipality case or a chapter 11 reorganization case and no committee of unsecured creditors

has been appointed under § 1102, on the creditors included on the list filed under Rule 1007(d),

and such other entities as the court may direct.  The motion shall be governed by Rule 9014.

Rule 1021 COMMITTEE NOTE

Section 101(27A) of the Code, added in 2005, defines a health care business. This rule
provides procedures for identifying the debtor as a health care business. The debtor in a voluntary
case, or petitioning creditors in an involuntary case, will usually make the identification by
checking the appropriate box on the petition.  If a party in interest or the United States trustee
disagrees with the determination by the debtor or the petitioning creditors as to whether the
debtor is a health care business, this rule provides procedures for resolving the dispute. 


